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A.        FEDERAL / NATIONAL / INTERNATIONAL 
 
Craft Beverage Modernization and Tax Reform Act 

The Craft Beverage Modernization and Tax Reform Act of 2019 (S. 362; H.R. 1175) has been 
introduced in Congress.  The legislation makes permanent the tax and other provisions passed as 

part of the Tax Cut and Jobs Act which was signed into law in the closing days of 2017 on a 
temporary, two-year basis.  Specific tax provisions relating to beer include: reducing the federal 
excise tax to $3.50 per barrel on the first 60,000 barrels for domestic brewers producing fewer 
than 2 million barrels annually; reducing the federal excise tax to $16 per barrel on the first 6 

million barrels for all other brewers and all beer importers; keeping the excise tax at the current 
$18 per barrel rate for barrelage over 6 million. Additional provisions address the transfer of beer 
between breweries and expanding the list of ingredients considered traditional in the production 
of fermented beverages. 

 
The legislation also provides supplementary funding for the Tax and Trade Bureau, in addition to 
any other amounts appropriated: for fiscal year 2019, $15 million, to remain available until 
9/30/2020; and for fiscal year 2020, $15 million, to remain available until 9/30/2021. Of the 

amounts appropriated for fiscal years 2019 and 2020, $5 million would be directed to 1) the costs 
of accelerating the processing of label and formula applications; 2) the costs of programs for 
trade practice enforcement violations; and 3) implementation of the new law, including 
accelerating the processing of permit applications for non-industrial alcohol production and 

distribution. 
 
USDA Issues Interim Hemp Regulations 

The United Stated Department of Agriculture (USDA) released its interim final rule setting forth 

the proposed rules and regulations regarding the production of hemp under the provisions of the 
Agricultural Improvement Act of 2018, or the “2018 Farm Bill.” The proposed regulations 
outline provisions for both the approval by the USDA of State or Indian Tribe proposed plans as 
well as the development of its own federal plan for the production of hemp in the absence of an 

applicable approved State or Tribal program. 
 
Federal Bill Introduced to Require Interlock Technology in New Vehicles  

S. 2604, the “Reduce Impaired Driving for Everyone Act of 2019” or the “RIDE Act of 2019,” 

has been introduced in the U.S. Senate.  The bill seeks to require the Administrator of the 
National Highway Traffic Safety Administration to work with vehicle manufacturers, suppliers, 
and other interested parties to advance the technology developed by the Driver Alcohol 
Detection System for Safety Research Program and other suitable advanced drunk driving 

prevention technology, with the goal of integrating the technology into new vehicles. 
 
 

B. THE STATES 
 

Sales, Distribution and Franchise: 

https://www.congress.gov/bill/116th-congress/senate-bill/362/text?q=%7B%22search%22%3A%5B%22s362%22%5D%7D&r=1&s=2
https://www.congress.gov/bill/116th-congress/senate-bill/362/text?q=%7B%22search%22%3A%5B%22s362%22%5D%7D&r=1&s=2
https://www.congress.gov/bill/116th-congress/house-bill/1175/text
https://www.congress.gov/bill/116th-congress/house-bill/1175/text
https://www.federalregister.gov/documents/2019/10/31/2019-23749/establishment-of-a-domestic-hemp-production-program
https://www.federalregister.gov/documents/2019/10/31/2019-23749/establishment-of-a-domestic-hemp-production-program
https://www.congress.gov/bill/116th-congress/senate-bill/2604/text?q=%7B%22search%22%3A%5B%22s2604%22%5D%7D&r=1&s=3
https://www.congress.gov/bill/116th-congress/senate-bill/2604/text?q=%7B%22search%22%3A%5B%22s2604%22%5D%7D&r=1&s=3


 
Wisconsin 

Passing the Assembly, A.B. 434 seeks, among several provisions, to prohibit a brewer from 

making retail sales of beer and intoxicating liquor during hours in which a Class B licensed 
premises must be closed, i.e. between the hours of 2 a.m. and 6 a.m. on weekdays and between 
the hours of 2:30 a.m. and 6 a.m. on weekends. 
 

https://docs.legis.wisconsin.gov/2019/related/proposals/ab434
https://docs.legis.wisconsin.gov/2019/related/proposals/ab434

