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A.        FEDERAL / NATIONAL / INTERNATIONAL 
 

Craft Beverage Modernization and Tax Reform Act 

S. 1562, the Craft Beverage Modernization and Tax Reform Act, was introduced in the U.S. 

Senate on June 11, 2015 by Senator Ron Wyden (D-OR) and companion H.R. 2903 was 

introduced in the U.S. House of Representatives on June 25, 2015 by Representatives Erik 

Paulsen (R-MN) and Ron Kind (D-WI).  S. 1562 has 43 total sponsors in the U.S. Senate and 

H.R. 2903 has 210 total sponsors in the U.S. House of Representatives. 

 

S. 1562/H.R. 2903 would reduce excise taxes, compliance burdens, and regulations on breweries, 

cideries, wineries, and distilleries. Tax provisions for breweries include: 1) Any domestic 

brewery that produces less than 2 million barrels a year would pay $3.50/barrel on the first 

60,000 barrels and $16 barrel on anything above 60,000-2 million barrels; 2) Any domestic 

brewery that produces more than 2 million barrels a year would pay $16/barrel on their first 6 

million barrels; 3) All importers would pay $16/barrel on the first barrel they import through 6 

million barrels. Those importers that import more than 2 million barrels would pay $18/barrel on 

any barrel over 6 million. 

 

FDA Releases Final Guidance on Menu Labeling 

The U.S. Food and Drug Administration (FDA) has released its final menu labeling guidance, “A 

Labeling Guide for Restaurants and Retail Establishments Selling Away-From-Home Foods – 

Part II (Menu Labeling Requirements in Accordance with 21 CFR 101.11).” The guidance is 

designed to help businesses comply with the menu labeling final rule.  Enforcement of the menu 

labeling provisions will begin on May 5, 2017.  FDA’s provides additional information on topics 

such as covered establishments (pages 6, 12–17), alcohol beverages (pages 50–55), catered 

events (page 14), mobile vendors (page 16), grab-and-go items (pages 40–41) and record 

keeping requirements (pages 42–47). 

 

 

B. THE STATES 
 

Sales, Distribution and Franchise: 
 

Colorado 

On the Governor’s desk for action, Senate Bill 197 would allow full-strength beer sales in 

grocery stores.  Phased in over a twenty year period, grocery stores would be required to buy the 

licenses currently held by liquor stores and would also be able to sell wine and spirits.  Liquor 

stores would gain the ability to sell food and would not be compelled to sell their licenses, 

although by 2037 all grocery stores would be able to sell beer, wine and spirits.  

 

Georgia 

House Bill 606 provides that retail dealers may purchase up to 15 percent of their inventory of 

beer and wine directly from wineries and breweries without utilizing a wholesale dealer. 

https://www.congress.gov/bill/114th-congress/senate-bill/1562/text?q=%7B%22search%22%3A%5B%22%5C%22s1562%5C%22%22%5D%7D
http://www.fda.gov/Food/GuidanceRegulation/GuidanceDocumentsRegulatoryInformation/ucm461934.htm?source=govdelivery&utm_medium=email&utm_source=govdelivery
http://www.fda.gov/Food/GuidanceRegulation/GuidanceDocumentsRegulatoryInformation/ucm461934.htm?source=govdelivery&utm_medium=email&utm_source=govdelivery
http://www.fda.gov/Food/GuidanceRegulation/GuidanceDocumentsRegulatoryInformation/ucm461934.htm?source=govdelivery&utm_medium=email&utm_source=govdelivery
http://www.leg.state.co.us/clics/clics2016a/csl.nsf/fsbillcont3/93E1F016256684AD87257F99007AB6E8?open&file=197_ren.pdf
http://www.legis.ga.gov/legislation/en-US/Display/20152016/HB/606


 

Maine 

After passing the House, Senate Bill 563 has died in the Senate.  The bill sought to allow a 

manufacturer with a retail license to also sell its products for consumption off the premises of 

that manufacturer without the licensed premises being physically separated for on-premises and 

off-premises sales and without physically separating the inventory, as long as adequate records 

were maintained. This bill also would have allowed breweries, small breweries, wineries, small 

wineries, distilleries or small distilleries under common ownership to transfer products from one 

premises to another and sell or serve those transferred products. 

 

Maryland 

Passing both legislative chambers, H.B. 733 authorizes the holder of multiple manufacturer’s 

licenses at the same location to allow the sampling, sales, and consumption of products produced 

under the licenses at each of the licensed premises, consistent with the authorization of each 

license. A farm brewery license holder may apply for and obtain, under a different name, one or 

more additional licenses for the same or other premises. Additionally, the bill repeals 

prohibitions against distillery, rectifying, limited winery, and farm brewery license holders from 

selling or allowing to be consumed at the licensed premises any product other than products 

produced by the license holder. 

 

New Hampshire 

House Bill 1540, legislation clarifying direct shipper laws as they relate to direct shipments of 

beer, has died in Senate committee. 

 

Oklahoma 

Passing the House in an amended version, Senate Joint Resolution 68 has been sent to a House-

Senate conference committee to work out the differences.  Among other provisions, SJR 68 

would prohibit any common ownership between the manufacturing, wholesaling and retailing 

tiers. The bill stipulates that a brewery may, following adoption of this provision, maintain or 

obtain licenses to distribute beer to no more than two territories within the state, also known as 

brewery-owned branches. However, the brewery must divest itself of all brewery-owned 

branches within five years and any brewery-owned branch in operation on the date of adoption 

of this provision may not expand its distribution territory beyond the distribution territory that 

was in effect on the date the provision is adopted. 

 

 

Taxation: 
 

Maryland 

Passing both legislative chambers, House Bill 648 requires the electronic filing of alcoholic 

beverage tax returns. 

 

Oklahoma 

Signed by the Governor, S.B.1239 requires low-point beer and alcohol excise taxes to be paid 

electronically. 

 

http://www.mainelegislature.org/legis/bills/getPDF.asp?paper=SP0563&item=1&snum=127
http://mgaleg.maryland.gov/2016RS/bills/hb/hb0733t.pdf
http://gencourt.state.nh.us/bill_status/billText.aspx?id=804&txtFormat=html
http://webserver1.lsb.state.ok.us/cf_pdf/2015-16%20AMENDMENTS/Amendment%20&%20Engr/SJR68%20HASB%20&%20ENGR.PDF
http://mgaleg.maryland.gov/2016RS/bills/hb/hb0648t.pdf
http://webserver1.lsb.state.ok.us/cf_pdf/2015-16%20ENR/SB/SB1239%20ENR.PDF


Pennsylvania 

House Bill 1973 would allow limited breweries, limited wineries and limited distilleries to serve 

each other’s product on-site.   

 

 

Trade Practice & Other:  
 

Alabama 

Amended and passing the Senate, Senate Bill 343 seeks to allow family members of a licensed 

manufacturer, wholesaler, distributor, or retailer of alcoholic beverages that have reached the age 

of majority and are not an officer, director, employee, or stockholder of such licensee to be a 

licensed manufacturer, wholesaler, distributor, or retailer of alcoholic beverages. 

 

Arizona 

Awaiting the Governor’s action, H.B. 2182 strikes the requirement that a beer and wine store be 

5,000 square feet in area in order to be eligible for sampling privileges. 

 

California 

The state is now requiring Proposition 65 retailer signage warning of the potential harm from 

BPA (Bisphenyl-A), a compound used in the liners of many cans and the seal for the lids of 

bottle caps.  The Brewers Association, in cooperation with other food and beverage trade 

associations, reached an agreement with the state to fund, print and send these signs to 88,000 

retailers in California. 

 

Passing the Assembly, A.B. 2172 would permit the removal and use of home brewed beer in 

connection with a club meeting held on the premises of an authorized licensee. The bill would 

also permit club members to exchange and consume home brewed beer at this type of meeting 

and would require tables used for the meeting to be designated by the authorized licensee. 

 

Connecticut 

Amended in the House and subsequently passed, House Bill 5580 requires the Department of 

Agriculture, in consultation with the Connecticut Agricultural Experiment Station, to develop 

certain guidelines to create a “Connecticut-Grown Beer” designation by January 1, 2017.   

 

Idaho 

Signed by the Governor, H.B. 649 brings breweries into alignment with wineries by allowing 

minors in tasting rooms. 

 

Kansas 

Signed into law by the Governor, S.B. 326 increases the amount of beer that can be 

manufactured with a microbrewery license, allowing production between 100 and 60,000 barrels 

of domestic beer in a calendar year for each microbrewery license issued in the state. The bill 

also specifies that if a licensee has a 10 percent or greater ownership interest in one or more 

entities that also hold a microbrewery license, the aggregate number of domestic barrels 

manufactured by all licenses under such common ownership cannot exceed 60,000 barrels. 

Under previous law, each license allowed the production of between 100 and 30,000 barrels of 

http://www.legis.state.pa.us/cfdocs/legis/PN/Public/btCheck.cfm?txtType=PDF&sessYr=2015&sessInd=0&billBody=H&billTyp=B&billNbr=1973&pn=3138
http://alisondb.legislature.state.al.us/ALISON/SearchableInstruments/2016RS/PrintFiles/SB343-int.pdf
http://www.azleg.gov/FormatDocument.asp?inDoc=/legtext/52leg/2r/bills/hb2182p.htm&Session_ID=115
http://leginfo.legislature.ca.gov/faces/billTextClient.xhtml?bill_id=201520160AB2172&search_keywords=home+%23%23%23beer
https://www.cga.ct.gov/2016/FC/2016HB-05580-R000730-FC.htm
http://www.legislature.idaho.gov/legislation/2016/H0649.pdf
http://www.kslegislature.org/li/b2015_16/measures/documents/sb326_enrolled.pdf


beer in a calendar year. The bill specifies that a microbrewery licensee that also is licensed as a 

club or drinking establishment can sell and transfer domestic beer to that club or drinking 

establishment. Microbrewery licensees with 10 percent or greater ownership interest in one or 

more entities that also hold a microbrewery license are allowed to manufacture and transfer 

domestic beer between the microbrewery licenses with common ownership for storage or sale. 

Microbrewery licensees also are able to remove hard cider produced by the licensee from the 

licensed premises for delivery to licensed wine distributors.  Further provisions allow a 

microbrewery to manufacture and distribute not more than 100,000 gallons of hard cider and 

remove the one-year residency requirement for microbrewery, microdistillery, and farm winery 

licensees. Microbrewery, microdistillery, and farm winery licensees still are required to be 

Kansas residents. 

 

Michigan 

Signed by the Governor, H.B. 5257 allows a wholesaler, outstate seller of beer, outstate seller of 

wine, outstate seller of mixed spirit drink, vendor of spirits, broker, or retailer to use unpaid 

social media to advertise any of the following: an on-premises brand promotion; beer, wine, or 

spirits tastings; product location communication. 

 

Becoming law with the Governor’s signature, Senate Bill 667 would, among other provisions, 

allow a manufacturer, outstate seller, or vendor of spirits to provide brand logoed merchandise to 

an on- or off-premises retailer to promote the brand and price of its products under certain 

circumstances. 

 

Missouri 

Stripped of its House amendments and sent to the Governor, Senate Bill 919 allows a brewer to 

lease portable refrigeration units to retail licensees at a value equal to the cost of the unit to the 

brewer. A brewer may also enter into lease agreements with wholesalers, who may enter into 

sub-lease agreements with retail licensees at a value equal to the cost of the unit to the brewer. A 

wholesaler may not directly or indirectly fund the cost or maintenance of the portable 

refrigeration units.  Under this act, no portable refrigeration unit may exceed certain height, 

width, and depth dimensions and the portable refrigeration unit must bear in a conspicuous 

manner substantial advertising matter about a product or products of the brewer.  No retail 

location may have more than two units and a retail licensee may sell any product from such 

units.  Additionally, the bill allows any person who is licensed to sell intoxicating liquor in the 

original package at retail to sell 32 to 128 ounces of draft beer for consumption off the premises. 

 

Nebraska 

Approved by the Governor, L.B. 1105 creates The Nebraska Craft Brewery Board, a body tasked 

with establishing a public forum to provide any manufacturer of beer or producer of agricultural 

products used in the brewing process the opportunity, at least once annually, to discuss with the 

board its policies and procedures and administering the expenditure of funds from The Nebraska 

Beer Industry Promotional Fund, the purpose of which is to develop and maintain programs for 

the research and advancement of the beer brewing process, the marketing and promotion of the 

beer industry in Nebraska, and the marketing and promotion of agricultural products and their 

byproducts grown and produced in Nebraska for use in the beer industry.  The bill also provides 

http://www.legislature.mi.gov/documents/2015-2016/billengrossed/House/pdf/2016-HEBH-5257.pdf
http://www.legislature.mi.gov/documents/2015-2016/billengrossed/Senate/pdf/2015-SEBH-0667.pdf
http://www.senate.mo.gov/16info/pdf-bill/comm/SB919.pdf
http://nebraskalegislature.gov/FloorDocs/Current/PDF/Intro/LB1105.pdf


for the continued ability of craft brewery license holders exceeding the 20,000 barrel production 

threshold to engage in retail sales. 

 

New Hampshire 

Dying in the Senate, House Bill 1188 sought to authorize brew pubs to manufacture alcoholic 

cider. 

 

Passing an initial House committee vote following passage by the Senate, Senate Bill 306 would 

allow the sampling of beer or wine at farmers' markets if authorized by the town or city. 

 

New Jersey 

Passing committee with amendments, A.B. 2281, the “Smart Container Act,” would require a 10-

cent deposit on all plastic and glass bottles and aluminum cans (other than refillable containers) 

less than 24 oz. and a 20-cent deposit on such beverage containers over 24 oz. up to 3 liters.  The 

proposal would include juice, sports drinks, and bottled waters as well as soda, wine and beer 

containers. Under the bill’s provisions, the distributor would pay the initial deposit on each full 

beverage container to be sold in New Jersey to the State Treasurer on a quarterly basis.  The 

retailer would collect the deposit from the consumer when the beverage is sold and reimburse the 

distributor. 

 

New York 

The New York State Liquor Authority’s Alcoholic Beverage Control Law Working Group has 

released its report on the reorganization of, and revisions to, the Alcoholic Beverage Control 

Law. 

 

Passing the Senate, S.B. 1227 authorizes the operation of home beer makers centers, home cider 

makers centers and home wine makers centers under the jurisdiction of the state liquor authority 

and defines such centers as places where individuals pay a fee to use space and equipment for the 

purpose of making beer, cider or wine for personal household use and not for resale. 

 

Ohio 

Reported from committee, House Bill 444 allows certain permittees to provide up to four tasting 

samples (free of charge) of beer, wine, or spirituous liquor, in any 24-hour period of time.  The 

bill also increases the legally permitted alcohol content of beer from 12% to 15% alcohol by 

volume and requires the Division of Liquor Control to issue a printed card for every place in 

Ohio for which a C (retail sales of beer, wine, and mixed beverages for off-premises 

consumption) or D liquor permit has been issued regarding beer that contains between 12.1% 

and 15% alcohol by volume. The sign must read substantially as follows: "CAUTION Beer sold 

from this premises may contain up to 15% alcohol by volume, which is a higher alcohol content 

than standard beer that contains not more than 12% alcohol by volume. Please use caution when 

consuming beer with a higher alcohol content." 

 

Oregon 

Oregonians for Competition (a group that includes grocers, retailers and consumers) has dropped 

its bid to privatize Oregon’s liquor sales through a ballot initiative.  

 

http://gencourt.state.nh.us/bill_status/billText.aspx?id=207&txtFormat=pdf&v=current
http://gencourt.state.nh.us/bill_status/billText.aspx?txtFormat=html&v=SA&id=1033
http://www.njleg.state.nj.us/2016/Bills/A2500/2281_R1.PDF
https://www.governor.ny.gov/sites/governor.ny.gov/files/atoms/files/reportfinal41316.pdf
http://www.nyassembly.gov/leg/?default_fld=&leg_video=&bn=S01227&term=&Text=Y
https://www.legislature.ohio.gov/legislation/legislation-documents?id=GA131-HB-444


South Carolina 

H.B. 5245 provides that a manufacturer, brewer, importer, or retailer may offer or sponsor 

coupons and rebates to a consumer for the purchase of beer. Coupons and rebates include, but are 

not limited to, retailer instant redeemable coupons, mail-in rebates, and coupons and rebates 

offered or redeemed through any electronic means. Further, a wholesaler is prohibited from 

participating in the procurement, redemption, or other costs associated for any coupon or rebate 

for beer offered or sponsored by a manufacturer, brewer, importer, or retailer. Finally, a beer 

manufacturer or wholesaler is prohibited from offering paper instant redeemable coupons and 

scanback coupons for beer. 

 

Tennessee 

Signed by the Governor, Senate Bill 2096 authorizes a licensed alcoholic beverage manufacturer 

to use items related to or incidental to the tasting of alcoholic beverages manufactured on the 

premises and to rent or lease out any portion of the manufacturer’s premises for any event. 

 

http://www.scstatehouse.gov/sess121_2015-2016/bills/5245.htm
http://www.capitol.tn.gov/Bills/109/Bill/SB2096.pdf

