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A.        FEDERAL / NATIONAL / INTERNATIONAL 
 

Craft Beverage Modernization and Tax Reform Act 

S. 1562, the Craft Beverage Modernization and Tax Reform Act, was introduced in the U.S. 

Senate on June 11 by Senator Ron Wyden (D-OR) and companion H.R. 2903 was introduced in 

the U.S. House of Representatives on June 25 by Representatives Erik Paulsen (R-MN) and Ron 

Kind (D-WI).  S. 1562 has 8 total sponsors in the U.S. Senate and H.R. 2903 has 36 total 

sponsors in the U.S. House of Representatives. 

 

The legislation incorporates provisions of the Small Brewer Reinvestment and Expanding 

Workforce Act (Small BREW Act), excise tax recalibration legislation supported by the Brewers 

Association in the past several Congresses.  

 

S. 1562/H.R. 2903 would reduce excise taxes, compliance burdens, and regulations on breweries, 

cideries, wineries, and distilleries. Tax provisions for breweries include: 1) Any domestic 

brewery that produces less than 2 million barrels a year would pay $3.50/barrel on the first 

60,000 barrels and $16 barrel on anything above 60,000-2 million barrels; 2) Any domestic 

brewery that produces more than 2 million barrels a year would pay $16/barrel on their first 6 

million barrels; 3) All importers would pay $16/barrel on the first barrel they import through 6 

million barrels. Those importers that import more than 2 million barrels would pay $18/barrel on 

any barrel over 6 million. Other provisions would simplify beer formulation and label approvals, 

reduce filing and bonding requirements, remove restrictions on transfers of beer and repeal 

unnecessary inventory restrictions. 

 

Menu Labeling Implementation Delayed 

The Food and Drug Administration (FDA) announced a one-year extension in the required 

implementation date for chain restaurants of 20 or more units from December 1, 2015 to 

December 1, 2016. 

 

U.S. Senate Lauds America’s Craft Brewers 

Introduced by Senator Ben Cardin (D-MD) and original co-sponsors Susan Collins (R-ME), 

Maria Cantwell (D-WA) and Kelly Ayotte (R-NH), S. Res. 188 expresses appreciation of the 

goals of American Craft Beer Week and commends the small and independent craft brewers of 

the United States. 

 

 

 

B. THE STATES 
 

Sales, Distribution and Franchise: 
 

Kansas 

https://www.congress.gov/bill/114th-congress/senate-bill/1562/text?q=%7B%22search%22%3A%5B%22%5C%22s1562%5C%22%22%5D%7D
http://www.brewersassociation.org/wp-content/uploads/2015/02/HR-232.pdf
http://www.brewersassociation.org/wp-content/uploads/2015/02/HR-232.pdf
http://www.fda.gov/food/newsevents/constituentupdates/ucm453529.htm
http://www.craftbeer.com/wp-content/uploads/2015/06/2015-ACBW-Resolution-S.-Res.-188.pdf


Signed into law by the Governor, H.B. 2223, among other provisions, bans the sale of powdered 

alcohol. 

 

Louisiana 

Signed by the Governor, H.B. 232 authorizes manufacturers for low and high alcoholic content 

beverages and brewers for low alcoholic content beverages to sell certain quantities of these 

beverages at the facility where they are manufactured or brewed. 

 

New York 

A.B. 7960 seeks to authorize farm breweries to sell wine and spirits manufactured by a licensed 

farm winery or farm distillery, and to authorize farm wineries to sell beer and spirits by a 

licensed farm brewery or farm distillery. 

 

Oregon 

Signed by the Governor, S.B. 138 seeks to permit brewery-public house licensees to sell at 

wholesale and distribute up to 7,500 barrels of malt beverages per year produced by the licensee 

to other licensees of the Oregon Liquor Control Commission, allows brewery-public house 

licensees to distribute any amount of malt beverages manufactured at the licensee’s premises to 

any other manufacturer, wholesaler or retail premises licensed to the same licensee and allows 

brewery-public house licensees to distribute for export any amount of malt beverages 

manufactured at the licensee’s premises. 

 

Pennsylvania 

Passing the House, House Bill 1196 further defines the term “geographically contiguous” in the 

context of franchise territories to include “two distinct areas which are separated by no more than 

five miles at the closest point.” The bill also makes it unlawful to possess, purchase or sell 

powdered or crystalline alcohol. 

 

Vetoed by the Governor, House Bill 466 sought to privatize the sale of wine and spirits, 

allowing grocery stores, restaurants, hotels and beer distributors to sell wine and liquor for off 

premise consumption.  

 

South Carolina 

Passing the House, H.B. 3450 would require beer, wine and liquor wholesalers to receive and 

unload product at a licensed wholesaler's licensed premises within this state before delivery to a 

retail permit holder.  Wine and liquor would have the added requirement that the product must 

remain at the warehouse for at least twenty-four hours. 

 

 

Taxation: 
 

New York 

Passing both legislative chambers, Assembly Bill 7106 seeks to exempt brewers who produce 

less than 60,000 barrels of beer a year from the requirement to file annual information returns 

with the department of taxation and finance. 

 

http://www.kslegislature.org/li/b2015_16/measures/documents/hb2223_enrolled.pdf
http://www.legis.la.gov/legis/ViewDocument.aspx?d=943676
http://www.nyassembly.gov/leg/?default_fld=&bn=A07960&term=&Text=Y
https://olis.leg.state.or.us/liz/2015R1/Downloads/MeasureDocument/SB138/A-Engrossed
http://www.legis.state.pa.us/cfdocs/legis/PN/Public/btCheck.cfm?txtType=HTM&sessYr=2015&sessInd=0&billBody=H&billTyp=B&billNbr=1196&pn=1858
http://www.legis.state.pa.us/cfdocs/legis/PN/Public/btCheck.cfm?txtType=HTM&sessYr=2015&sessInd=0&billBody=H&billTyp=B&billNbr=0466&pn=1985
http://www.scstatehouse.gov/sess121_2015-2016/prever/3450_20150603.htm
http://www.nyassembly.gov/leg/?default_fld=&bn=A07106&term=2015&Text=Y


 

Trade Practice & Other:  
 

California 

Signed by the Governor, A.B. 774 allows a permitted licensed beer manufacturer to conduct 

instructional tastings on the subject of beer at a certified farmers' market under specified 

conditions. 

 

Illinois 

Passing both legislative chambers on before the Governor for action, House Bill 3237 allows a 

manufacturer, distributor, or importing distributor to furnish free social media advertising to a 

person having a retail license if the social media advertisement does not contain the retail price 

of any alcoholic liquor. The bill also establishes a class 2 brewer license for a person who is a 

holder of a brewer license or non-resident dealer license who manufactures up to 120,000 barrels 

of beer per year for sale to a licensed importing distributor or distributor; changes the name of 

the craft brewer license to class 1 brewer license and prohibits the holder from being a member 

of or affiliated with, directly or indirectly, a manufacturer that produces more than 30,000 barrels 

of beer per year or any other alcoholic liquor; increases the amount of beer that a brew pub may 

sell for off-premises consumption to 5,000 barrels per year. In a provision concerning approval 

for a self-distribution exemption for a class 1 brewer licensee, adds a requirement that the class 1 

brewer licensee must relinquish any brew pub license held by the licensee, including any 

ownership interest held in the licensed brew pub. 
 

Maine 

Signed by the Governor, Senate Bill 424 provides that manufacturers and wholesalers may 

donate malt liquor, wine or spirits to be used as prizes or for auctions to public broadcasting 

stations, incorporated civic organizations and national organizations with similar purposes to an 

incorporated civic organization that are 501(c)(3) organizations. 

 

New Hampshire 

Signed by the Governor, Senate Bill 99 establishes a committee to study allowing the sampling 

of beer or wine at farmer’s markets and a committee to study powdered or crystalline alcohol. 

 

New Jersey 

Passed by the Assembly and under Senate consideration, Assembly Joint Resolution 109 

designates the third weekend in October each year as “Shuck, Sip, and Slurp Weekend” to 

promote New Jersey oysters, wine, and beer. 

 

New York 

Passing both legislative chambers, S.B. 1757 would prohibit the sale or offering for sale of any 

powdered or crystalline alcohol. 

 

Passing the full Senate, Senate Bill 1860 provides for permits for brewers, manufacturers, and 

importers to serve small samples of their beer or malt beverages at certain events; includes fees 

and definition of small sample; includes the privilege to sell such beverages for consumption off-

premises. 

http://www.leginfo.ca.gov/pub/15-16/bill/asm/ab_0751-0800/ab_774_bill_20150528_amended_sen_v97.pdf
http://www.ilga.gov/legislation/99/HB/PDF/09900HB3237sam001.pdf
http://www.mainelegislature.org/legis/bills/getPDF.asp?paper=SP0424&item=3&snum=127
http://www.gencourt.state.nh.us/legislation/2015/SB0099.html
http://www.njleg.state.nj.us/2014/Bills/AJR/109_I1.PDF
http://www.nyassembly.gov/leg/?default_fld=&bn=S01757&term=2015&Text=Y
http://www.nyassembly.gov/leg/?default_fld=&bn=S01860&term=2015&Text=Y


 

North Carolina 

Signed into law by the Governor, House Bill 909 provides for, among other provisions, 

alternating proprietorships and contract brewing. 

 

Texas 
Signed by the Governor, S.B. 858 authorizes only a brewer's or nonresident brewer's permittee, a 

manufacturer's or nonresident manufacturer's licensee, or a brewpub licensee to apply for and 

receive label approval on beer, ale, or malt liquor. 

 

http://www.ncga.state.nc.us/Sessions/2015/Bills/House/PDF/H909v5.pdf
http://www.capitol.state.tx.us/tlodocs/84R/billtext/pdf/SB00858F.pdf#navpanes=0

