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A.        FEDERAL / NATIONAL / INTERNATIONAL 
 

Small Brewer Federal Excise Tax Legislation 

H.R. 232, the Small Brewer Reinvestment and Expanding Workforce Act (Small BREW Act), 

was introduced in the 114th U.S. Congress on January 8 by Representatives Erik Paulsen (R-MN) 

and Richard E. Neal (D-MA).  Joining as original co-sponsors of the bill were Representatives 

Peter De Fazio (D-OR), Earl Blumenauer (D-OR), Patrick McHenry (R-NC) and Patrick Meehan 

(R-PA). H.R. 232 has 68 total sponsors in the U.S. House of Representatives. 

 

On February 4, Senators Ben Cardin (D-MD) and Susan Collins (R-ME) introduced S. 375 

(Small BREW Act) in the U.S. Senate. S. 375 has 32 total sponsors in the U.S. Senate. 

 

Supported by the Brewers Association, the Small BREW Act seeks to reduce the small brewer 

rate on the first 60,000 barrels by 50 percent (from $7.00 to $3.50/barrel) and institute a new rate 

$16.00 per barrel on beer production above 60,000 barrels up to 2 million barrels.  Breweries 

with an annual production of 6 million barrels or less would qualify for these tax rates.  

Legislation introduced in the last Congress, H.R. 494, gained a total of 182 total sponsors.  In the 

Senate, companion legislation S.917 realized 47 total sponsors. 

 

Craft Beverage Bond Simplification Act Introduced in Congress 

S. 904, the Craft Bond Simplification Act of 2015, has been introduced in the U.S. Senate. The 

legislation seeks to completely remove the bond requirement from the class of brewers (and 

other small alcohol manufacturers) with an annual federal excise tax liability of $50,000 or less; 

allow that class of producers to file and pay taxes quarterly (rather than semimonthly); and 

allow annual (rather than quarterly) tax filings and payments for those producers with an annual 

tax liability of $1,000 or less.  Related legislation, H.R. 2238, has also been introduced in the 

U.S. House of Representatives. 

 

 

B. THE COURTS 
 

Blue Moon Lands in Court 

A Class action lawsuit has been filed in California Superior Court, San Diego County, alleging 

that MillerCoors, through false and deceptive marketing, has caused substantial injury to 

consumers who purchased Blue Moon beer.  Citing the Brewers Association (BA) definition of a 

craft brewer, the suit claims that the beer allegedly brewed by Blue Moon Brewing Co. is 

actually brewed by MillerCoors, LLC, a company that falls outside the BA craft brewer 

definition.  Additionally, the suit references transparency issues in contending that MillerCoors 

“goes to great lengths to disassociate Blue Moon beer from the MillerCoors name.  MillerCoors 

does not appear anywhere on the bottle.” The claim explains the injury in these terms: "As a 

direct and proximate result of Defendant's unlawful business practices, Class members suffered 

injury in that they paid a premium price for a product that would not ordinarily command a 

premium price, or purchased a product they otherwise would not have purchased, absent 

Defendant’s misrepresentations and omissions."  

http://www.brewersassociation.org/wp-content/uploads/2015/02/HR-232.pdf
https://www.congress.gov/bill/114th-congress/senate-bill/904/text?q=%7B%22search%22%3A%5B%22s904%22%5D%7D


 

 

C. THE STATES 
 

Sales, Distribution and Franchise: 
 

Alabama 

Stalled in committee, Senate Bill 128 would allow small breweries to enter into enforceable 

contracts with beer wholesalers. 

 

Advancing through committee, Senate Bill 452 seeks to allow a brewpub to sell alcoholic 

beverages for on-premises and off-premises consumption and would create a license allowing 

limited production breweries to produce beer and operate a restaurant on their licensed premises 

and sell their beer at the brewery and restaurant. 

 

House Joint Resolution 154 creates The Alabama Alcoholic Beverage Study Commission. 

 

Florida 
Signed into law by the Governor, Senate Bill 186 contains provisions authorizing the Division of 

Alcoholic Beverages and Tobacco to issue a vendor’s license to a manufacturer of malt 

beverages for the sale of alcoholic beverages on property consisting of a single complex that 

includes a brewery (vendor-licensed brewer); repeals the requirement that the licensed property 

include “other structures which promote the brewery and tourism industry of the state” in order 

to be eligible as a vendor licensed brewer; limits the amount of malt beverages that can be 

transferred between breweries owned by the same brewer; limits the number of vendor’s licenses 

that can be issued to a manufacturer of malt beverages; requires all malt beverages and other 

alcoholic beverages that are not manufactured at a brewery owned by the brewer to be obtained 

through a distributor, an importer, a sales agent, or a broker; prohibits vendor-licensed brewers 

from making deliveries; permits malt beverage tastings on certain premises; clarifies that vendors 

may conduct malt beverage tastings on their licensed premises with beverages from their own 

inventory; and permits the filling and refilling of 32, 64, and 128 ounce growlers at the point of 

sale. 

 

Failing to advance from committee, H.B. 107, among other provisions, would expressly allow 

taproom sales at the licensed premises to consumers for on-premises or off-premises 

consumption (including growlers which are specified to be containers of 32, 64, and 128 ounces) 

without obtaining a vendor's license; permits a manufacturer to obtain a vendor’s license at two 

manufacturing premises; allows brewpubs to sell malt beverages brewed on premises for on-

premises or off-premises consumption and malt beverages brewed by other manufacturers as 

authorized by its vendors license; permits manufacturers or distributors to conduct tasting of malt 

beverages on a vendor’s licensed premises; and provides for self-distribution of up to 2,000 kegs 

annually to vendors who are not within the exclusive sales territory of a distributor with whom 

the manufacturer is under contract. 

 

Georgia 

http://alisondb.legislature.state.al.us/ALISON/SearchableInstruments/2015RS/PrintFiles/SB128-int.pdf
http://alisondb.legislature.state.al.us/ALISON/SearchableInstruments/2015RS/PrintFiles/SB452-int.pdf
http://alisondb.legislature.state.al.us/ALISON/SearchableInstruments/2015RS/PrintFiles/HJR154-int.pdf
http://www.flsenate.gov/Session/Bill/2015/0186/BillText/er/PDF
http://www.myfloridahouse.gov/Sections/Documents/loaddoc.aspx?FileName=_h0107c2.docx&DocumentType=Bill&BillNumber=0107&Session=2015


Signed by the Governor, Senate Bill 63 allows breweries to provide up to 36 ounces for on-

premise consumption and up to 72 ounces for off-premise consumption per day from the brewery 

premises and only in conjunction with a brewery tour. The bill also provides for brewpub sales 

for on-premise consumption.  

 

Hawaii 

Awaiting gubernatorial action, House Bill 770 authorizes retail dealers with a liquor license to 

sell beer, malt beverages, or cider in non-original packages; brewpubs and small craft producer 

pubs with a liquor license to sell malt beverages manufactured on the premises or purchased 

from another liquor licensee for off-premises consumption; restaurants with a liquor license to 

sell beer, malt beverages, or cider for off-premises consumption. 

 

Indiana  

Signed by the Governor, H.B. 1053 allows a microbrewery and a farm winery that occupy the 

same building to sell by the glass the microbrewery's beer and the farm winery's wine from the 

same service bar, without a structure separating the service of wine and the service of beer. 

 

Louisiana 

Under Senate consideration after passing the House, H.B. 232 seeks to authorize manufacturers 

for low and high alcoholic content beverages and brewers for low alcoholic content beverages to 

sell certain quantities of these beverages at the facility where they are manufactured or brewed. 

 

Maryland 

Signed into law, Senate Bill 643 allows a Class 7 micro-brewery licensee that produces in 

aggregate from all of its locations up to 22,500 barrels of beer annually may obtain a Class 7 

limited beer wholesaler’s license and distribute beer that totals annually up to 3,000 barrels in 

aggregate from all of its locations and has been brewed at the location from where it is 

distributed. A Class 7 micro-brewery licensee with two locations may collectively brew, bottle, 

or contract for up to 22,500 barrels of malt beverages in aggregate from both of its locations each 

calendar year and sell beer brewed at the location where it is sold, up to 4,000 barrels of beer in 

aggregate from both of its locations to customers for consumption on the premises. 

 

Minnesota 

Signed by the Governor, Senate Bill 1238 further provides for small brewer growler sales, 

taproom licensing and brewpub sales at the State Fair.  

 

Missouri 

Reported favorably in Senate committee following House passage, House Bill 279 allows 

licensed retailers to sell between 32 to 128 ounces of draft beer to customers in containers filled 

by an employee of the retailer on the premises for consumption off the retail premises. 

 

New Hampshire 

Signed by the Governor, House Bill 177 authorizes sales of samples of alcoholic beverages by 

manufacturers. Samples sold by beverage manufacturers would be for on-premises consumption. 

 

http://www.legis.ga.gov/Legislation/20152016/152278.pdf
http://www.capitol.hawaii.gov/session2015/bills/HB770_SD1_.HTM
http://iga.in.gov/legislative/2015/bills/house/1053
http://www.legis.la.gov/legis/ViewDocument.aspx?d=943676
http://mgaleg.maryland.gov/2015RS/bills/sb/sb0643t.pdf
https://www.revisor.mn.gov/bills/text.php?number=SF1238&version=2&session=ls89&session_year=2015&session_number=0&format=pdf
http://www.house.mo.gov/billtracking/bills151/billpdf/perf/HB0279P.PDF
http://www.gencourt.state.nh.us/legislation/2015/HB0177.html


Signed into law, H.B. 429 calls for reviving the commission to review and consider alcoholic 

beverage manufacturing processes and retail sales at manufacturing facilities. 

 

Dying in Senate committee, House Bill 554 sought to authorize the sale of beer in refillable 

containers. 

 

North Carolina 

Failing to advance, House Bill 278 sought to increase the small brewery limit from twenty-five 

thousand barrels to one hundred thousand barrels before the brewery must use a wholesale 

distributor to distribute its products. 

 

Oklahoma 

After passing both chambers in different versions and now the subject of a conference 

committee, S.B. 424 would authorize a brewer to sell beer produced by the brewer to consumers 

on the premises of the brewery. 

 

Currently before a House-Senate conference committee, Senate Bill 688 requires low-point beer 

manufacturers and wholesalers who assign a brand extension to assign the extension to the 

licensed wholesaler which has exclusive sales territory for the brand. The measure changes the 

calculation to determine if a manufacturer is exempt from the provisions relating to wholesaler 

and manufacturer agreements. Currently, manufacturers who produce less than 300,000 gallons 

(9,523 barrels) are exempt. The measure changes the amount to 10,000 barrels (315,000 gallons). 

The measure also provides that no manufacturer is to accept any inducement from a wholesaler 

in exchange for entering into a distribution sales agreement with a wholesaler. 

 

Signed by the Governor, Senate Bill 690 outlines the conditions that allow a brewer to terminate 

a distribution sales agreement with a nonresident seller. The measure requires a brewer not 

licensed in Oklahoma selling beer to a nonresident seller to have a written distribution sales 

agreement with the nonresident seller. 

 

Oregon 

Under House consideration following Senate passage, S.B. 138 seeks to permit brewery-public 

house licensees to sell at wholesale and distribute up to 7,500 barrels of malt beverages per year 

produced by the licensee to other licensees of the Oregon Liquor Control Commission, allows 

brewery-public house licensees to distribute any amount of malt beverages manufactured at the 

licensee’s premises to any other manufacturer, wholesaler or retail premises licensed to the same 

licensee and allows brewery-public house licensees to distribute for export any amount of malt 

beverages manufactured at the licensee’s premises. 

 

Passing the Senate and under consideration by the House, Senate Bill 583 permits brewery-

public house licensees to sell at wholesale and distribute up to 7,500 barrels of malt beverages 

per year produced by the licensee to other licensees of the Oregon Liquor Control Commission 

and allows brewery-public house licensees to distribute any amount of malt beverages 

manufactured at the licensee’s premises to any other manufacturer, wholesaler or retail premises 

licensed to the same licensee. Additionally, the bill seeks to allow a brewery-public house 

http://www.gencourt.state.nh.us/legislation/2015/HB0429.html
http://www.gencourt.state.nh.us/legislation/2015/HB0554.html
http://www.ncga.state.nc.us/Sessions/2015/Bills/House/PDF/H278v1.pdf
http://webserver1.lsb.state.ok.us/cf_pdf/2015-16%20AMENDMENTS/Amendment%20&%20Engr/SB424%20HASB%20&%20ENGR.PDF
http://webserver1.lsb.state.ok.us/cf_pdf/2015-16%20AMENDMENTS/Amendment%20&%20Engr/SB688%20HASB%20&%20ENGR.PDF
http://webserver1.lsb.state.ok.us/cf_pdf/2015-16%20ENR/SB/SB690%20ENR.PDF
https://olis.leg.state.or.us/liz/2015R1/Downloads/MeasureDocument/SB138/A-Engrossed
https://olis.leg.state.or.us/liz/2015R1/Downloads/MeasureDocument/SB583/A-Engrossed


licensee to hold, directly or indirectly, an interest in an off-premises sales licensee without 

additional conditions. 

 

Tennessee 

Signed by the Governor, House Bill 639 makes applicable statewide, instead of in certain areas 

only, the authority for a beer manufacturer to operate as a retailer at the manufacturer's location 

or a site contiguous thereto. 

 

 

Trade Practice & Other:  
 

Arkansas 

Dying in committee, Senate Bill 1028 sought to authorize native brewers' satellite tasting rooms 

and the transportation of alcoholic beverages to satellite tasting rooms.  

 

Signed into law, S.B. 1032 authorizes distillers and manufacturers to produce hard cider. 

 

California 

Passing the Assembly, A.B. 774 allows a permitted licensed beer manufacturer to conduct 

instructional tastings on the subject of beer at a certified farmers' market under specified 

conditions. 

 

Assembly Bill 776 seeks to authorize a licensed beer manufacturer to apply to the Department of 

Alcoholic Beverage Control (ABC) for a brewery event permit that allows the sale of beer 

produced by that beer manufacturer for consumption on property contiguous and adjacent to the 

licensed premises of the manufacturer and would allow up to 4 authorized events each calendar 

year. 

 

Passing the Assembly and under Senate consideration, A.B. 780 would allow a beer 

manufacturer to name a licensed retailer on social media platforms. 

 

Passed by the full Senate, Senate Bill 327 would consolidate two similar tied-house exceptions 

(one pertaining to "on-sale" retailers and the other to "off-sale" retailers) within the Alcoholic 

Beverage Control (ABC) Act, which authorize the dissemination of information pertaining to the 

retail availability of products by alcoholic beverage producers, distributors or importers in 

response to direct inquiries from consumers. 

 

Colorado 

Signed by the Governor, H.B. 1204 creates a distillery pub license. 

 

Signed into law, House Bill 1217 authorizes a local licensing authority to provide input to the 

state licensing authority on brewery, distillery and winery applications for approval to operate a 

sales room (i.e. tap room). 

 

Illinois 

http://www.capitol.tn.gov/Bills/109/Bill/HB0639.pdf
http://www.arkleg.state.ar.us/assembly/2015/2015R/Bills/SB1028.pdf
http://www.arkleg.state.ar.us/assembly/2015/2015R/Acts/Act1237.pdf
http://www.leginfo.ca.gov/pub/15-16/bill/asm/ab_0751-0800/ab_774_bill_20150406_amended_asm_v98.pdf
http://www.leginfo.ca.gov/pub/15-16/bill/asm/ab_0751-0800/ab_776_bill_20150415_amended_asm_v98.pdf
http://www.leginfo.ca.gov/pub/15-16/bill/asm/ab_0751-0800/ab_780_bill_20150408_amended_asm_v98.pdf
http://www.leginfo.ca.gov/pub/15-16/bill/sen/sb_0301-0350/sb_327_bill_20150422_amended_sen_v97.pdf
http://www.leg.state.co.us/clics/clics2015a/csl.nsf/fsbillcont3/6848D709870A784A87257D9000780160?open&file=1204_enr.pdf
http://www.leg.state.co.us/CLICS/CLICS2015A/csl.nsf/fsbillcont3/62DC8F68411E607287257D94006A75B0?Open&file=1217_enr.pdf


Passing the House, House Bill 3237 allows a manufacturer, distributor, or importing distributor 

to furnish free social media advertising to a person having a retail license if the social media 

advertisement does not contain the retail price of any alcoholic liquor. 

 

Indiana  

Signed into law, Senate Bill 297 changes the amount of the barrels of beer that a microbrewery 

may manufacture in a calendar year for sale or distribution within Indiana from 30,000 to 90,000 

and prohibits a small brewer from selling and delivering more than a total of 30,000 barrels of 

beer in a calendar year directly to the holder of an alcoholic beverage retailer or dealer permit.  

 

Becoming law with the Governor’s signature, H.B. 1311 would require brewers that are 

permitted to sell beer by the glass to make food available for consumption on the brewery 

premises. Additionally provides that the holder of a farm winery permit or a small brewer's 

permit that provides only wine or beer by the glass at a festival, fair, or other temporary location 

and does not provide food: (1) is exempt from the sanitation requirements governing food 

establishments; and (2) may not be subject to local government licensure, registration, or 

certification and that a small brewer may store or condition beer in a building separate from the 

brewery that is owned or leased by the brewer.  

 

Maine 

Failing to advance from committee, House Bill 431 sought to allow the holder of a brewery or 

small brewery license to manufacture hard cider. 

 

Failing to advance from committee, H.B. 744 sought to remove the requirement that the bottles 

breweries or small breweries use to sell malt liquor for off-premises consumption from their 

licensed on-premises establishment, typically half-gallon containers, be provided by the 

breweries and have labels unique to each brewery. 

 

Massachusetts 

Following an investigation into possible trade practice violations, The Alcoholic Beverages 

Control Commission (ABCC) has issued a notice alleging that a distributor, Craft Beer Guild 

LLC, has violated state rules against offering inducements to retailers and charging different 

prices for the same products.  A June hearing has been scheduled. 

 

Missouri 

Passed by the full House, H.B. 121 requires a brew-on-premises facility to obtain a license from 

the Division of Alcohol and Tobacco control. 

 

Nevada 

Failing to advance in committee, Senate Bill 139 sought to remove the limitation on the number 

of barrels of malt beverages that a brewpub may manufacture (currently 15,000) during a 

calendar year. 

 

New Hampshire 

Passing the Senate and under consideration in the House, Senate Bill 99 establishes a committee 

to study allowing the sampling of beer or wine at farmer’s markets. 

http://www.ilga.gov/legislation/99/HB/PDF/09900HB3237ham001.pdf
http://iga.in.gov/legislative/2015/bills/senate/297
http://iga.in.gov/legislative/2015/bills/house/1311
http://www.mainelegislature.org/legis/bills/getPDF.asp?paper=HP0431&item=1&snum=127
http://www.mainelegislature.org/legis/bills/getPDF.asp?paper=HP0744&item=1&snum=127
http://www.house.mo.gov/billtracking/bills151/billpdf/perf/HB0121P.PDF
http://www.leg.state.nv.us/Session/78th2015/Bills/SB/SB139.pdf
http://www.gencourt.state.nh.us/legislation/2015/SB0099.html


 

New Jersey 

A.B. 4370 would permit the issuance of a craft distillery license to the holder of a limited 

brewery license, restricted brewery license, plenary winery license, or farm winery license, for 

use on the same licensed premises. 

 

New Mexico 

Dying on the Governor’s desk after receiving favorable votes in both legislative chambers, 

House Bill 339 sought to allow craft distiller and small brewer licensees to operate three off-

premise locations. Currently, craft distiller and small brewer’s licensees are limited to two off-

premise locations, but winegrower licensees are allowed three off-premise locations. 

 

After passing both legislative chambers, S.B. 471 has failed to become law through inaction on 

the Governor’s part.  The bill would have allowed alternating proprietorships to be established so 

that manufacturing facilities and equipment of a small brewer licensee may be used by another 

small brewer licensee to produce beer.  

 

North Carolina 

Failing initial committee consideration, House Bill 625 sought to provide that the self-

distribution barrel limit does not include malt beverages sold to consumers at the brewery, 

authorize contract brewing agreements and further provide for alternating proprietorships. 

 

South Dakota 

Becoming law with the Governor’s signature, House Bill 1107 further defines cider to specify 

the definition includes pears. 

 

Tennessee 

Signed into law, S.B. 376 allows a person to make beer without a license or permit under certain 

circumstances and allows homemade beer in certain exhibitions, contests, and competitions. 

 

Washington 

Signed into law, House Bill 1124 allows licensees permitted to sell beer or wine on tap for on-

premises consumption to also serve samples of beer and wine up to a total of four ounces per 

day. 

 

http://www.njleg.state.nj.us/2014/Bills/A4500/4370_I1.PDF
http://www.nmlegis.gov/Sessions/15%20Regular/bills/house/HB0339.pdf
http://www.nmlegis.gov/Sessions/15%20Regular/bills/senate/SB0471.pdf
http://www.ncga.state.nc.us/Sessions/2015/Bills/House/PDF/H625v1.pdf
http://legis.sd.gov/docs/legsession/2015/Bills/HB1107ENR.pdf
http://www.capitol.tn.gov/Bills/109/Bill/SB0376.pdf
http://lawfilesext.leg.wa.gov/biennium/2015-16/Pdf/Bills/House%20Passed%20Legislature/1124.PL.pdf

