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A.        FEDERAL / NATIONAL / INTERNATIONAL 
 

Small Brewer Federal Excise Tax Legislation 

Small brewer excise tax recalibration legislation, The Small Brewer Reinvestment and 

Expanding Workforce Act (Small BREW Act) continues to gain support in both chambers of the 

113th U.S. Congress.  H.R. 494 was introduced on February 5 by Representatives Jim Gerlach 

(R-PA) and Richard E. Neal (D-MA).  Joining as original co-sponsors of the bill were 

Representatives Peter De Fazio (D-OR), Erik Paulsen (R-MN), Earl Blumenauer (D-OR) and 

Patrick McHenry (R-NC).  The bill now has a total of 181 sponsors. 

 

On May 9, Senators Ben Cardin (D-MD) and Susan Collins (R-ME) introduced S. 917 in the 

U.S. Senate.  The bill now has the support of 47 Senate sponsors. 

 

The Small BREW Act seeks to reduce the small brewer rate on the first 60,000 barrels by 50 

percent (from $7.00 to $3.50/barrel) and institute a new rate $16.00 per barrel on beer production 

above 60,000 barrels up to 2 million barrels.  Breweries with an annual production of 6 million 

barrels or less would qualify for these tax rates.  Legislation introduced last session, H.R. 1236, 

gained a total of 174 total sponsors.  In the Senate, companion legislation S.534 realized 44 total 

sponsors. 

 

Canadian Government to Modernize Beer Standards 

The Government of Canada has proposed new standards of identity for beer.  Canada's 

compositional standard for beer outlines the specific requirements that must be met for a product 

to be labelled, packaged, sold or advertised as beer. Brewers have expressed concerns that the 

existing standard is outdated and can create barriers for the introduction of new products.    

The new proposed standard, which was developed in collaboration with industry, would provide 

for clearer and more modern regulations that would enable the industry to take full advantage of 

innovation and market developments. For example, the new standard would expand the 

definition of beer to allow for non-traditional ingredients such as spices and fruit.  These changes 

would lead to more choices for consumers. 

 

 

B. THE COURTS 
 

Favorable Ruling for ABI in Kentucky Branch Acquisition 

A Franklin County circuit court judge has ruled that the Kentucky Department of Alcoholic 

Beverage Control (ABC) must issue Anheuser-Busch Inbev (ABI) a distributor's license for the 

Budweiser of Owensboro distributorship.  ABI’s application was previously approved by the 

local authorities in Owensboro and had been pending for more than 60 days with the ABC, 

which violated statutory provisions governing such transactions.  The move by ABI had been 

opposed by the Kentucky Guild of Brewers, The National Beer Wholesalers Association, the 

Wine and Spirits Wholesalers Association, the MillerCoors wholesalers, several of the state’s 
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ABI distributors and retailers.  The ruling will now allow ABI to complete the acquisition of the 

distributorship, pending a possible appeal by the ABC. 

 

 

Challenge to Florida Growler Ban 

The Pacific Legal Foundation, self-described as a national free-enterprise legal organization, has 

filed suit on behalf of a restaurant challenging the state’s ban on 64-ounce “growler” containers. 

 

 

C. THE STATES 
 

Trade Practice & Other:  
 

Massachusetts 

The state Alcoholic Beverages Control Commission (ABCC) has launched an investigation into 

alleged anti-competitive actions on the part of certain brewers, retailers and wholesalers that 

violate state law.  So-called “pay-to-play” practices involve compensation for, or asking 

compensation for, access to taps or shelf space.  The ABCC has issued several subpoenas for 

records in the on-going investigation. 

 

Michigan 

Signed into law by the Governor, H.B. 5798 increase from 5,000 to 18,000 the number of barrels 

of beer that a brewpub may produce per year. 

 

New Jersey 

Passing committee, Assembly Joint Resolution 80 designates second full week in May of each 

year as “New Jersey Beer, Wine and Spirits Week” and Wednesday of that week as “New Jersey 

Restaurant Day.” 

 

Assembly Bill 3871 requires Division of Travel and Tourism to advertise and promote tours of 

breweries in the state. 

 

Companions S.B. 2548 and A.B. 3925 seek to authorize the holder of a limited brewery license 

(not more than 300,000 barrels annual production) to also operate a restaurant on the licensed 

premises if the premises is located in a Garden State Growth Zone (the cities of Camden, 

Trenton, Paterson and Passaic). 

 

New York 

A.B. 10122, legislation codifying recommendations arising from Governor Cuomo’s Wine, Beer, 

Spirits, and Cider Summit held earlier this year, has been signed into law.  The measure ensures 

the state’s continued support of the growing craft beverage industry by cutting burdensome 

requirements placed on producers and rolling back restrictions regarding the marketing of craft 

products.  The measure will provide New York manufacturers with greater opportunities to 

market their products and will reduce costs for small manufacturers by permitting them to 

produce more of their product at lower fees. 
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Signed by the Governor, A.B. 8679 provides that the state policy with regard to the alcoholic 

beverage control law shall be to promote economic development and job opportunities in the 

beer, wine and liquor industries of the state. 

 

Ohio 

Receiving favorable committee consideration, House Bill 594 seeks to prohibit the sale or 

offering for sale for human consumption of powdered or crystalline alcohol. 

 

South Dakota 

Signed into law, House Bill 1148 provides a license for certain businesses to allow patrons to 

manufacture malt beverages and wines on the licensed premises for personal use. 
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